Outlook for March, 2013: “Drag Racing to a Non-existent finish line!”

With the Bank of Japan fully joining the Quantitative Easing party it is quite obvious that equity markets
the world over are rejoicing some more this month. The visual of all three Central Banks (the US
Federal Reserve, the European Central Bank and the Bank of Japan) racing down a drag strip, throttle
fully open, to a non-existent finish line is an enduring (not endearing, mind you!) one.
A central banker will never admit to this, but when one launches a pre-emptive strike on the external
value of their own currency with the intention of weakening it substantially (by euphemistically calling
it quantitative easing),
In a race at such break neck speed, as it inevitably happens on a slick surface, one of the drivers could
well lose control. There is no question in our mind that what the three central bankers want (to weaken
each of their currencies against the other two’s) is essentially unattainable – for a
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Securities and investment advisory services offered through FSC Securities Corporation, a registered broker
Member FINRA/SIPC, a registered investment adviser. The views expressed are not necessarily the opinion of
FSC Securities Corporation. MBR Financial, Inc. is not affiliated with FSC Securities Corpraton or registered as a
broker-dealer or investment advisor.
If you do not wish to receive marketing e-mails from this sender, please reply to this e-mail with the word
REMOVE in the subject line. This message and any attachments contain information, which may be confidential
and/or privileged, and is intended for the use only by the intended recipient, any review, copying, distribution or
use of this transmission is strictly prohibited. If you have received this transmission in error, please (i) notify the
sender immediately and (ii) destroy all copies of this message.
Investing involves risk including the potential loss of principal. There is no guarantee that a diversified portfolio
will outperform a non-diversified portfolio in any given market environment. No investment strategy, such as
asset allocation, can guarantee a profit or protect against loss in periods of declining values.
Past performance is not a guarantee of future results.
In general, the bond market is volatile as prices rise when interest rates fall and vice versa. This effect is usually
pronounced for longer term securities. Any fixed income security sold or redeemed prior to maturity may be
subject to a substantial gain or loss.
Indices cannot be invested in directly, are unmanaged and do not incur management fees, costs and expenses.
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The price of commodities, are subject to substantial price fluctuations over short periods of time and may be
affected by unpredictable international monetary and political policies.
This memorandum is based upon information generally available to the public from sources believed to be
reliable. No representation is made that it is accurate or complete.

© Suresh Raghavan, CFA

2

6/5/13

